


Opinion of the Comptroller and Auditor General of India on the Accounts of
Lakshmibai National Institute of Physical Education (LNIPE), Grvalior for the
year ended 31 March 2024.

Opinion

We irave audited the financial statements of Lakshmibai National Institute of Physical

Education (LNIPE), Gwalior, which comprise the statement of financial position as at

31 March 2024 and the Income and Expenditure Account/Receipts and Payments

Account for the year then ended, and notes to the financial statements, including a

summary of significant accounting policies under Section 20 (1) of the Comptroller

and Auditor General's (Duties, Powers and Conditions of Service) Act, 1971. The

audit has been entrusted for the period from 2022-23 to 2026-27. These financial

statements include accounts of the LNIPE-North East Regional Centret 6ttrERC;,

Guwahati as at 31 March 2024.

This Audit Reporl contains the comments of the Comptroller and Auditor General of

India (CAG) on the accounting treatment only with regard to classification,

conformity with the best accounting practices, accounting standards, disclosure

norms, etc. Audit observations on financial transactions regarding compliance with

the Law, Rules and Regulations (Propriety & Regularity) and efficiency cum

performance aspects, etc., if any, are reported through inspection reports/ CAG's audit

reports separately

In our opinion the accompanying financial statements of Lakshmibai National

Institute of Physical Education (LNIPE), Gwalior, read together with the accounting

policies and Notes thereon and matters mentioned in the Separate Audit Report,

which follows, give a true and fair view of the financial position of the autonomous

body as at March 31,2024, and (of) its financial performance and its cash flows for

the year then ended in accordance with uniform format of accounts.

Basis for Opinion

We conducted our audit in accordance with the CAG's auditing

regulations/standards/manuals/guidelines/guidance-notes/orders/circulars etc. Our

responsibilities are further described in the Auditor's Responsibilitiesfor the Audit of

the Financial Statemer?Is section of our report. We are independent of the autonomous

bodf in accordance ri'ith ethical requirements that are relevant to our audit of the

1 North East Regional Centre (NERC), Gurvahati was set up as a regional centre of Lakshmibai National Institute of
Ph1'sical Education (LNIPE), Grvalior in the year 2009-10. NERC Guwahati is administratively controlled by LNIPE
Gsalior. Overall, LNIPE Grvalior. an autonomous body, functions under Ministry of Youth Affairs and Sports.
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financial statements, and we have fulfilled our other ethical responsibilities i:

accordance with these requirements. We believe that the audit evidence we har e

obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management for the financial statements

The Board of Management (BoM) is responsible for the preparation and fair

presentation of the financial statements in accordance with Uniform format of

accounts, and for internal control as management determines it necessary to enable

the preparation of financial statements that are free from material misstatement,

whether due to fiaud or effor.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial

statements as a whole are free from material misstatement, whether due to fraud or

error, and to issue an auditor's report that includes our opinion in accordance with

CAG's auditing regulations /standards/ manuals/ guidelines/ guidance-notes/ orders/

circulars etc.

For and on behalf of the Comptroller and Auditor General of India

Place:

Date:
^ 

_--
Vah 41,,t

Diiector Gen6ral of Audit
(Central Receipt), ADAI Level
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Separate Audit Report on the Accounts of Lakshmibai National Institute of
Physical Education (LNIPE), Gwalior

A. Balance Sheet ( LNIPE, Gwalior)

1. CapitaU Corpus Fund & Liabilities

1 .1 Corpus/ Capital Fund (Schedule-01) -< 160.96 crore

L 1.1 This includes { 4.00 crore being unutilised amount of the work of 400 bed

hostel treated as corpus/capital instead of current liability. This resulted in

overstatement of Capital/ Corpus Fund and understatement of Current

Liabilities (Unutilized grant) by { 4.00 crore.

B. Income and Expenditure Account

1. Expenditure

1.1 Other administrative expenses/ Prior period Expenditure(Schedule-21) -
t 16.93 crore

This includes { 4.18 crore being mess expenditure. An amount of { 5.46

crore received from the students on the account of mess, has been accounted

for as Institute's income. Above treatment is incorrect because the above

amounts of t 4.18 crore and { 5.46 crore are funds of the students for

utilization of mess services, hence these funds should not be treated as

Institute's income and expenditure. This resulted in overstatement of

Expenditure by t 4.18 crore and overstatement of Income by { 5.46 crore and

overstatement of Corpus Fund (surplus) as well as Current Assets by

< 1.28 crore. Fufiher, same accounting treatment has been given in the NERC

account. This issue was also reported in the previous year SAR, but no

corrective action was taken by Institute.

1.1.2 Establishment Expenses (Shcedule-20) - < 32.40 crore

This includes { 74,48,6691- on account of Travelling Expenses as this should

be in other administrative expenses (Schedule-21) (as per uniform format of

account). This resulted in overstatement of Establishment Expenditure by

< 74,48,6691- and understatement of Other Administrative Expenditure by the

same amount.

C. Receipts and Payments Account

1. Receipts

This does not include < 24,75,9941- on account of refund of unutilized fund

from CPWD against various work. This resulted in understatement of Receipts

as well as closing balance by side by 10.24 crore.
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2. Payments

This includes { 10,99,16,5061- on account of expenditure on Capital-u'ork-in-

progress instead of { 11,23,32,5001- ({ 8,50,00,000 payment made ro

WAPCOS and { 2,73,32,5001- payment made to MIDCL during the year).

This resulted in understatement of Payments side and overstatement of closing

balance by t 0.24 more.

D. General (LNIPE, Gwalior)

l. During scrutiny of Bank Reconciliation Statement (BRS) records provided by

the Institute shortcomings noticed have been mentioned in Annexure -f which

need to be reconciled.

2. Due to non- formation of Board of Management, the Annual Accounts for the

F.Y 2023-24 approved by F'inance Committee, could not be presented before

BoM until 26.08.2025.

3. . In the Consolidated balance sheet Institute showed negative balances in

Capitall Corpus Fund (Schedule-01) amounting to < 34.67 crore. The

disclosure given in Notes No. 06 of Schedule 25 is not justifiable in this

regard. The irregularity persists in annual accounts despite reported in

previous SARs. This needs to be reviewed.

4. The consolidated balance sheet of the Institute showed that Institute did not

make provisions for gratuity, leave encashment and pension for eligible

employees on actuarial valuation basis which is not in line Accounting

Standard - 15 and uniform format of accounts. This was also pointed out in

previous SARs also but the issue still persists. Further, the Institute is required

to give detailed disclosure in notes to accounts regarding 'Retirement

Benefits' as required by AS-15.

5. Fixed Assets (Schedule-8) -t 85.95 crore- Completion Certificate of Synthetic

Athletic Track (cost of t 4.63 crore) is not available in the LNIPE, Gwalior.

Institute stated that this track was put to use since 2015-16 however, it was

and capitalised during the year 2023-24 and depreciation was charged for one

year only. Further, appropriate reasons have not been mentioned in the notes

on accounts lbr not charging depreciation fiom 2015-16. This issue was

pointed out in previous year also. This needs to be reviewed and rectified.

6. Cument Assets, Loans, Advances (Schedule-11) -t 53.00 crore - LNIPE

granted advances < 2,73,32,500/- to M/s MIDCL for 03 different types of
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works during 2023-24. LNIPE took the total amount in CWlp/fixed assets as

well as capital/corpus fund whereas expenditure report (Form-65 as on 31_

03-2024) of the said work was not available with LNIpE. This needs to be

reviewed.

Management Letter

Deficiencies which have not been included in the Separate Audit Report have

been brought to the notice of the vice-chancellor, LNIpE, Gwalior through a

management letter issued separately for remedial/ correction action.

Assessment of Internal Controls

Adequacy of Internal Audit System:

Internal Audit system was in place subject to observations mentioned in audit
report.

b) Adequacy of Internal Control System:

The internal control system was found to be inadequate due to:
(i) The response of the Management towards compliance audit objections was not

effective as there were 54 internal audit para and,Tl paras of compliance audit
are still pending perlaining to the period from l99g-2000 to 1212024.

(ii) Only one meeting of BoM was held during 2023-24 as against prescribed

limit of four in a year.

(iii) Compliance is not effective to the paras of previous years' SAR/Management

Letter.

System of Physical verification of Fixed Assets:

Physical verification of fixed assets has been conducted for the year 2023-24.
No consolidated physical verification report was prepared by the LNIpE. This
was also pointed out in previous SAR.

System of Physical verification of inventories:

Physical verification of inventories has been conducted for the year 2023-24.
No consolidated physical verification report was prepared by the LNIpE. This
was also pointed out in previous SAR.

Regularify in payment of statutory dues:

Total Statuton'dues of t 60.93.3071- against GST, Income Tax and NpS u,as

pending as on 3 1.03.2024.

E.

F.

a)

c)

d)

e)
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G. Grants in aid:

During the year, the LNIPE, Gwalior received grants-in-aid of { 68.70 crorel

(including t12.50 crore for construction of 400 Bed Hostel). In addition, it had

an unspent balance of 7 22.73 crore3. Thus, out of the total available grants-in-

aid of t 91.43 crore, the LNIPE, Gwalior has utilised an amount of { 59.93

crore4leaving unutilised amount of t 31.50 crores at the end of year. Further,

<132 crore received from UGC-MMTC during the year which was fully

utilised. { 0.39 crore grants-in-aid received from MYAS under the scheme

HRDC, which was fully unutilised. LNIPE, Gwalior also received grants-in-

aid of { 8.25 crore6 for NERC Guwahati and it had an opening balance of

< 2.87 crore (GIA-Salary { 0.17 crore & capital < 2.70 crore), utilised an

amount of t 10.18 croreT leaving unutilised amount of { 0.94 crore.

For and on behalf of the Comptroller and Auditor General of India

Place:

Date: ffi
Director General of Audit

(Central Receipt), ADAI Level

2clAlsalary; Rs 32.00 crore, GIA(Gen) Rs 16.00 crore, GlA(Capital) I{s 7.00 crore, GIA(SAP) Rs t.20 crore and GIA(tbr
construction of400 bed hostel) Rs 12.50 crore.
3cnlsalary; 

Rs 2.45 crore, GIA(Gen) I{s 14.34 crore, GlA(Capital) Rs 2.69 crore, and GIA(for construction o1400 bed hostel)
Rs 3.25 crore (unadjusted advance.)
aclAlsalaryl 

Rs 32.40 crore, CIA(Gen) Rs I1.06 crore, GlA(Capital) Rs 3.52 crore, GIA(SAp) Rs 1.20 crore and CIA(tbr
construction of400 bed hostel) Rs I 1.75 crore.
sclAlsalary; 

Rs 2.05 crore, GIA(Gen) Rs 19.28 crore, ClA(Capital) Rs.6. l7 crore, and GIA(ior constructiorl of 400 betl hostel)
Rs 4.00 crore.
6clAlsalary; Rs 4.00 crore, GIA(Gen) Rs 3.00 crore, ClA(Capital) Rs 1.25 crore.
TGIAlSalary; 

Rs 4.33 crore, GIA(Cen) Rs 4.78 crore, ClA(Capital) Rs 1.07 crore.
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